Posted: 87772000 ORDER 2Z2000-8-8
11:00 a.m,

. UNITED STATES OF AMERICA
s DEPARTMENT OF TRANSFORTATICN
ei OFFICE OF THE SECRETARY

JF WASHINGTON, D.C.

Iasued by the Department of Transportaktion
on the 7th day of August, 2000

EZTABLISAMENT OF THE STANDARD Dockat 37554
li‘?l-ilf f{_;lf_- E%lf'? - E'E_ -' E_ E' _______________________ Served: Aupgust %, 2000
{Docket 20-146)
QOFDER

Section 41503 (&) of Title 43 of the United States Code reguires
that the Department establish a Standard Foreign Fate Level
{SFFL} py adjusting the SFFL base periodically by percentage
increaseg in actbual operating cosks per available seat-mile
{ASM} . The SFFL becoamez the benchmark for measuring the
statutory non-suspend zone set farth in that section. Crder
B8-2-69 establiaghed the first interim SFFL, and Order 2000-4-5
estaklished the currently effective two-month SFFL applicable
through May 31, 2000.

In establishing the SFFL for the two-month pericd commencing June
1, 2008, we have projected non-fuel costs based on the year ended
December 31, 1929 data for all carriers, and have determined fuel
Frices on the basis of the latest available experienced monthly
fuel cost levels as reported by the carriers.

Cur ¢alculations measure unit cost changes from October i, 1979,
to Tuly 1, 2000, the mid point of the June 1 - July 31, 2000
projeciion period for the three ratemaking entities: Atlantic,
Latin America and Pacific.

In projecting the SFFL adjustment effective June 1, 2080, the
staff examined the latest available monthly fuel price data
reported to the Department by the carrisrs, and used a least
sgquarsa analysis to project fuel prices to July 1, 2600.

The resultirng projections are fuel prices on July t, 2000, of
89.4% cents per gallon in the Atlantic, 101.95 cents per callon
in Latin America and %1.37 cents per gallon in the Pacific.
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Unit non-fuel costs for the 12 months ended Decemnber 31, 1999
decreased 4.43 percent for the atlantic Entity, increased 3.26
percent for the Latin American Entity and decreased §.74 percent
for the Pacific Entity over the year ended December 31, 19%98.

Based on our calculations, we find che. projected cost adjustment
facter over the October 1, 1879 level to be 35%.95 percent in the
Atlantic, 63.4P percent in Latin America and 55.37 percent for
the Pacific (S5ee Appendix A). This results in changes from the
last two-month SFFL projections of +0.91 percent for the Atlantic
Entity, +3.18 percent for the Latin American Entity and +1.42
percent for the Pacific Entity.

Accordingly, pursuant to Title 4% of the United States Code:
1. Effective June 1, 2000 fares may be increased by the

following adjustment factors over the QOctober 1973 level, as
amended:

Atlantic 1.3%33
latin America 1.6348
BPacific 1.5537

2. We will serve a summary of this order upon all U.S.
cercificated air carriers and all forsign air carriers.

By:
A, BRADLEY MIMS
Acting Assistant Secretary for
Aviation and Intarnaticnal Affairs
{ SEAL}

An glectromic vergion of this documept Iz available on the World Wide web ar
hitp://dms dot gov//reperte/reporte_aviation, asp



Year Eoded
December 31, 1999 1/

Total Oper. Exp. 24 (000)

Less: Property % Mal
Wonscheaduled 3/
Transpart Related 4/

Fasdengar Cper. Exp.
Fassenger Fuel Cast 5f
Passenger Monfug] Cost
Scheduled Service ASM's (000

Nonfuel CGper. Exp. per ASM
Fuel Expense per ASM
Totul Expense per ASM

Year Ended
December 21, 19948 1/

Total Dper. Exp. 2/ (0004

Less: Property d: Mail
Nonscheduled 3F
Transport Related

Passenger Dper. Exp.
Pas=coger Fuel Cost 5/
Pazsenpger Nonfuel Cost
Scheduled Service ASM's {000)

Monfuz Oper. Exp. per Aam
Fuel Expense per ASM
Totnd Expense per ASM

Fercent Change 1n Nontuel
Dper Ixp. per ASM

Fricpmeted Change in Nonfuel Exp.

toJuly 1, 2000 6/

Est. Change in Fuel Cost
Year Ended December 31, 1999
Avg wa July 1, 2000 FF
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[MTERMATIONAL NORMAL FARE ADJUSTMENT FACTOR BY ENTITY
TOJOLY 1, 2000 OVER OCTOBER 1, 1979

FARE LEVEL

[NTERMATIONAL ENTITIES

ATLANTIC

£a8 430902
$727,726
.10t
S2ET, 7S

$7,283 726
389,056
46,304 670
101,207,459

30062581
B10087T3
2007154

$7,910,722
§719,756
33,158
£280,753

56,908,035
E760,927
5,147,128
93,330,822
B0.06572

50.00EL4
E0.07326

-4.43%

-4 43%

G0 Sd¥h

LATIM

AMERICA

£4,454,474
8238 530
E18 983
51499,735

£4 044 225

2435918
$3,608,307
48,547,028

$0.07433
$3.00593
$0.08331

4,436,200
261,877
13,709
143,319

4,016,704
427,316
1,589,388
4% 866,273
$0.07195

5000857
$0.080355

3.26%

3 .26%

&4 .40%0

PACTFIC

$6,423 732

3925 434

%3, 004
$127. 719

$3,254,345
$726,369
£4 538,178
T4R10051

50.06203
50.00474
E0.07T177

5,755,444
800,869
10,669
178,618

5,765,268
723,391
5039.717
75,769,706
3006651

30.00058
2007600

6. 74%

0. 7450

61.11%



INTERMNATICHYAL NORMAL FARE ADJUSTMENT BY ENTITY

INTERMATIONAL ENTITIES

LATTH
ATEANTIC AMERICA PACIFIC

Monfuel Oper. Exp. per ASM 0.06003 .O7aTs 0.03735
at Jaly 1, 2000 &/
Fuel Expetise per ASM 001457 0.0L637 001569
at July 1, 2000 37
Tatal Expense per ASM .07 2H30 005331 Q.0733%4
ar July 1, 2000 8/
Total Scheduled Passenger Expense

per ASM at October 1, 1979 3, 15339 005708 0.04733
Cost Adjustment Factor %/ 1.359%9 . 1.6348 1.5537
Chenge (rom Poor SFFL 0.91% 1.18% 1.423%
Prior SFFL Adjustment Factor 1.2373 1.5844 1.5320
Prior Unit Cost ger ASM 007393 009044 7251

.-!IIf

3

3

B/

37

af

---------------------

Inetudes following carriera:

For Atlanbe: AASCO/DLW/TW/TA/TIS

For Latin Amenca; AASCO/DL/US/US

For Pacilic: AAJCS/CO/DLINW/UA

Torai operating expense for all operations and service a5 reported
in the Department’s Form 41.

Total nonschedulsd revertues pmes 95, assuming charter operations
wruld bre eotducied at a profit,

Total rranspart-related expense, ioss any excesa of expense over
soral transport-rolated revenwea.

Tatal fuel cgst, scheduled service, Hmes complement of cats of
property and mail expense to rotal operating sxpetse.

Percencage change raised to the 1.0 power [12 month's increase).
Estumated average cost per gallon for the carriers at July 1, 2000
'per pege 3] divaded by the cost per gallon for the year endad
Decemnber 31, 1939,

Operating expense per ASM fur the year ended December 31, 1900
rimes projected ar cstimared change,

Projected operating expense per A5M at July 1, 2000, dinded

APFENDLX A
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[NTEENATIONAL ENTITIES

LATIN
ATLANTIC AMERICA PACIFIC -
Average Fuel Cost per Gallon [cents)
Y E. Deceraber 11, 1000 3364 33.26 56871
Mowoth
1994 ctoher G2.0% 67,42 65,90
November 6377 a9.38 &6, 38
December &0.08 TI.058 87.63
2000 January 75,63 a1.40 7759
February T7.a8 a7.64 79.94
March T&. ab 8g a7 41.31

Frapected Fuel Cost

As estimated on
July 1, 2000 1f 39,45 10195 9137



